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DISCLAIMER

The views expressed are mine and should not be 
attributed to the Bangko Sentral ng Pilipinas or 

its staff



Pangatlong K: Kabuhayan
• Impart Knowledge about Financial literacy- ways 

to manage their money wisely

• Express ways on how public libraries can utilize 
their libraries as centers of livelihood

• Empower librarians with skills necessary to 
encourage their clients to grow businesses 
through materials and resources available in the 
library



Key Terms
• Concept 1. Literacy

– Ability to read and write

– Knowledge or competence in a specific subject

– Literate or illiterate

• Concept 2. Information literacy

– a set of abilities requiring individuals to "recognize 
when information is needed and have the ability to 
locate, evaluate, and use effectively the needed 
information.



Concept 3. Economics
– A social science that studies individual and group 

decisions on how to use scarce resources to satisfy their 
wants and needs ( Black. A Dictionary of Economics, 2012)

– Explores the choices which all people, groups and 
societies face as they confront the ongoing problem of 
satisfying their unlimited wants with limited resources



Concept 4. Economic literacy
• literacy Knowledge or competence in individual 

and group decisions on how to use scarce 
resources to satisfy their wants and needs 



Concept 5. Finance
– the management of large amounts of money, especially by 

governments or large companies.

– Personal finance

• Management of money by individuals



Concept 6: Financial literacy
• Financial Literacy

– relates to a person’s knowledge, skills, confidence and 
motivation to manage money (Remund, D.  2010)

– Budgeting

– Saving

– Borrowing

– Investing



Recent Financial Literacy Surveys

• (Lusardi and Oggero,May 2017)  and Klapper, 
Lusardi and van Oudheusden, 2015) Surveyed 
/interviewed 150,000 randomly selected adults 
and millennials in 140 countries

• 4 questions fielded

– Numeracy (interest)

– Compound interest

– Inflation

– Risk Diversification



Question 1.  Interest

Interest is the monetary return on money saved or money loaned; it is the benefit of 
saving money or allowing someone to use your money.

Suppose you need to borrow 100 US dollars. Which 
is the lower amount to pay back: 105 US dollars or 
100 US dollars plus 3 percent interest?

– Answers:
• 105 US dollars

• 100 US dollars plus 3%

• Don’t know



Question 2: Compound Interest

• The interest on deposit or loan that itself earns 
interest in later periods

• Suppose you put money in the bank for two years and 
the bank agrees to add 15% per year to your account.  
Will the bank add more money to your account the 
second year than it did on the first year, or will it add 
the same amount of money both years?
– Answers

• More
• The same
• Don’t know



Question 3: Compound interest
• Suppose you had 100 dollars in savings account 

and the bank adds 10% per year to the account.  
How much money would you have in the account 
after five years if you did not remove any money 
from your account?

• More than 150 dollars

• Exactly 150 dollars

• Less than 150 dollars

• Don’t know



Question 4. Inflation
• Suppose over the next 10 years the prices of 

things you buy double. If your income also 
doubles, will you be able to buy less than you can 
buy today, or more than you can buy today?

• Less

• The same

• More

• Don’t know



Question 5. Risk Diversification
• Suppose you have some money. Is it safer to put 

your money into one business or investment, or to 
put your money into multiple businesses or 
investments?

– 1 business investment

– Multiple business investment

– Don’t know



Results
• 4-5 ✔ Financially literate 

• Standard and Poor’s Survey finds that 33% of 
adults worldwide are financially literate

• 67 percent (3.5 billion) are financially illiterate



Countries with highest financial 
literacy rates

• Australia - 64%

• Canada - 68%

• Denmark - 71%

• Finland - 63%

• Germany - 66%

• Israel - 68%

• Netherlands - 66%

• Norway - 71%

• Sweden - 71%

• United Kingdom -
67%



Financial Literacy rate: Philippines

• Adult survey 2015

– 25 %

• Millennial survey 
2017

–22%
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Importance of financial literacy
• Individuals are mainly responsible for their economic 

and financial well-being

• Individuals assume sole responsible for the risks taken 
with regards to investments or financial instruments

• Ensure that consumers have enough savings adequate 
for higher education, retirement or engage in business 
venture

• To ensure that consumers are active participants in 
financial activities(Financial inclusion)

• Very basic importance : having a bank account



• Access to information critical in the achievement 
of any/all of all 17 SDG goals

• Libraries are central to the achievement of these 
goals

• Economic and financial literacy skills are essential 
in order to participate and benefit from economic 
development and bring prosperity to our 
communities



Agenda 2030: UN Sustainable 
Development Goals

• Goal 8: Promote 
inclusive and 
sustainable economic 
growth, employment 
and decent work for 
all



Bangko Sentral ng Pilipinas
• central bank of the Republic of the Philippines. 

• established on 3 July 1993 pursuant to the 
provisions of the 1987 Philippine Constitution and 
the New Central Bank Act of 1993. 

• The BSP took over from the Central Bank of 
Philippines, which was established on 3 January 
1949, as the country’s central monetary authority. 

• The BSP enjoys fiscal and administrative autonomy 
from the National Government in the pursuit of its 
mandated responsibilities



BSP Objectives
– The BSP’s primary objective is to maintain price 

stability conducive to a balanced and sustainable 
economic growth. 

– The BSP also aims to promote and preserve monetary 
stability and the convertibility of the national currency.



BSP Responsibilities
• The BSP provides policy directions in the areas of 

money, banking and credit. 

• It supervises operations of banks and exercises 
regulatory powers over non-bank financial 
institutions with quasi-banking functions. 



Functions of BSP

• Liquidity Management. 
– The BSP formulates and implements monetary 

policy aimed at influencing money supply 
consistent with its primary objective to maintain 
price stability. 

• Currency issue. T
– The BSP has the exclusive power to issue the 

national currency. All notes and coins issued by 
the BSP are fully guaranteed by the Government 
and are considered legal tender for all private 
and public debts. 

• Lender of last resort. 
• The BSP extends discounts, loans and advances 

to banking institutions for liquidity purposes. 

• Financial Supervision. 
– The BSP supervises banks and exercises 

regulatory powers over non-bank institutions 
performing quasi-banking functions. 

• Management of foreign currency reserves. 
– The BSP seeks to maintain sufficient 

international reserves to meet any foreseeable 
net demands for foreign currencies in order to 
preserve the international stability and 
convertibility of the Philippine peso.

• Determination of exchange rate policy. 
– The BSP determines the exchange rate policy of 

the Philippines. Currently, the BSP adheres to a 
market-oriented foreign exchange rate policy 
such that the role of Bangko Sentral is principally 
to ensure orderly conditions in the market. 

• Other activities. 
• The BSP functions as the banker, financial 

advisor and official depository of the 
Government, its political subdivisions and 
instrumentalities and government-owned and -
controlled corporations. 



Economic and Financial Literacy: BSP 
Advocacy
• As a monetary policy making body, the central 

banks need to communicate the policy,  objectives 
and strategies to a greater number of people

• Help the public acquire the basic knowledge and 
skills to make better, or informed 
financial/economic decisions

• Especially because financial transactions are more 
complex and changes in economies can have 
global effects 



Economic and Financial Learning 
Center (EFLC)
– Created in 2006 to communicate BSP’s monetary policy, 

objectives and strategies

– Develops learning programs and projects geared at 
increasing understanding of the monetary policy by Filipino 
people 

– Provides information support to the Department of 
Economic Research (DER) and entire BSP

– Multi-disciplinary staff

– EFLC staff and information services (libraries) available at 
the Head Office and in all regional offices and branches



EFLC Head Office



EFLCs in BSP Regional Offices and Branches

1. La Union
2. Batac
3. Dagupan
4. Tuguegarao
5. Cabanatuan
6. San Fernando
7. Lucena
8. Legazpi
9. Naga
10. Cebu
11. Roxas

12. Iloilo
13. Dumaguete
14. Bacolod
15. Tacloban
16. Davao
17. Ozamis
18. Zamboanga
19. Cagayan de Oro
20. Cotabato
21. General Santos
22. Butuan 



Financial Literacy Programs of BSP
• Credit Card Awareness



Financial Empowerment Seminar
• covers topics on the Philippine Financial System, 

Basic Money Management or Personal Finance, 
Credit, Banks and Financial Products and 
Consumer Protection. 



Financial Education Expo
• instill awareness about the availability and 

accessibility of financial education programs to all 
Filipinos, increase personal financial consciousness on 
the values and benefits of being financially 
empowered, and orient the public about available 
financial tools that can help in the promotion of their 
financial well-being. 

• handled by the BSP’s Financial Consumer Protection 
Department (FCPD) with the working sector, students 
and members of the academe as its target 
participants.



Economic and Financial Learning Programs

• Be up to SPeed on BSP 
public information 
campaign (PIC) on the 
role of the BSP in the 
economy

– Target audience: 
academe, gov’t 
agencies, LGUs, media

• Financial Learning Campaign 
(FLC) for Overseas Filipinos 
and their Beneficiaries

– importance of using 
remittances to build up 
savings 

– directing these into 
investments in financial 
products and/or business 
ventures.



Awareness Campaigns and Other Learning Initiatives

• Essay Writing Contest

• Jingle Writing Contest

• Poster and Slogan 
Writing Contest

• Project Bro

– Savings campaign for kids 
and teenagers

• Financial Education 
Congress for the 
Youth

– promote financial 
awareness through a 
combination of 
lectures, exhibits and 
dynamic visual 
presentations



Publications and Research
• To increase public awareness on various 

economic and financial issues, as well as 
promote transparency in its operations

• Conduct research on various economic and 
financial topics for use in forecasting, 
analysis and reports

• Knowledge output as books, annual reports, 
analytical reports, guides, brochures, faq, 
etc

• www.bsp.gov.ph



































Online Publications
• Variety of formats

• Videos, presentations, speeches

• News, bulletins

• Glossary of terms, infographics to explain concepts 
and terms

• Interactive statistics

• 7000 plus online publications

• Updated daily





3rd K: Kabuhayan
• Empower librarians with skills necessary to 

encourage their clients to grow businesses 
through materials and resources available in the 
library



Expanding Further the Reach of BSP 
Knowledge to the Communities

• BSP Knowledge Resource Network
• Began with a concept paper in June 2016
• Approved by the BSP Monetary Board in December 

2016
• Partnership with 285 libraries in 81 provinces 

nationwide
• Majority (92%) Libraries of LGUs, SUCs, private 

academic institutions
• 8% with NSFI agencies to aid policymaking
• As of end February, 115 KRN partnerships in NCR and 

49 provinces established



Components of BSP KRN
• Book donation  

– Flagship publications of BSP 

• Always updated

• Briefing/Awareness of BSP Online Publications

• Reference Assistance

– Economics and finance

• Linkages with experts at BSP

• Monitoring of usage

• Evaluation of effectiveness



• Initial launches in 15 LGUs in NCR in March 2017

• 100 partners in ROBs in 48 provinces nationwide

• Complete roll-out (target 285 KRCs ) by end 2018

• Outcome is increased economic and financial 
literacy, financial inclusion

• = more financial success

• = national prosperity



Contact details
• Email: 

– Balagapon@bsp.gov.ph; nbalagapo@gmail.com

– library@bsp.gov.ph

• Landline:

– 708-7277

• Mobile: 0906-519-8749
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